Risk lllustrations - Capacity For
Loss
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This article is a continuation of article Risk lllustrations - Charges & Fees.

Complete the capacity for loss questions below to audit the discussion around whether committing
to an extended term is appropriate for your client.
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Term of Investmant Initial Amaunt Growth Basis Total Solution Cost Invastment Risk Catzgory Objective Risk Catagory gy Evpect=d Outcams (Mesn Gair] A
B | overs £200.000.00 Without inflation 170% Balanced (Low End) taianced (<igh Ene) £245.160.85 or 23.08% [ ]
Reguler Contribution Regulsr Withelsual Rebslznzed Annuslly Borntisl Fet Vear Loss P B L Gain]  Highest Gain)
£200.00/ pm £200.00/ pm Yes 12.00% or £26.000.00 £15234D00 0r -23.33%  £357.146.00 or TASTH

Amy Test Portfolio

m Results  Capacity Forloss  Suttability '@‘ Compliznce Details @ Report Content P Advanced Options

Confirmation of Capacity for Loss using the Moody's

Capacity For Loss
"Value at Risk' Measure

Use the Capacity for Loss Questionnaire to audit the discussion around whether committing to an extendzd term is appropriate for your clisnt
A Client should not be exposed to risks they do not understand,
nt to long term savings if they eannot cammit to leaving the funds investad long term. nor are willing and able to take

1t will nat be appropriste to commit thy

The Moady's ressarch Invesiment ltem calculates 3 min gain

My Client will ne2 to Start Spending the Investment retum ¢ the following point in sisplyed in question

e futrs <syrs 0wy 1swigys | »2oym
The ‘min gain’ is a stochastic value from the Moody's Analytics
, iy Client dossrit havs sny signficant outstanding debts and dossn 't sxpact to i ) B e . - esmarchimvastmenticam and indicates the axtant of loszas
incur any during the period of ent(=g, mortgage or credi cards). ol =g o e = s expected in 3 'bad year. defined a5 the worst performing yesr in 3
20 year term or a 5% probability.

. My Client’s spouse, partner or family member is likely to be able and willing 10 _ N .

2 Supmor them fnancrly  circumstances reauire Strongly Disagree Disagres No Opinion Agres Stwongly Agres Advisers should use the ‘min gain’ to quantify possible losses in
the snort term and maks 3 judgement ss to whather [osses are
ttorcisbis 2o the dlient. & Client who s ungrepared for loss is icsly

It would be relatively easy for my Client to cut expenditure in retirement if i
N ot Dhesoree N . ; enal Ao, 1o sell up and crystallise losses. forgoing the oppertunity to
circumstances require Strongly Disagree Disagres \o Opinion Agree Strongly Agree i

My Client s flsxible 3bout their invesimant horizon. They could wait befors using The longer monsy can b invested, the bstter the returns are likely
£ their investment. Strongly Disagres. Disagree No Opinien Agree Strongly Agree 16 e Capacity for Loss incresses with tarm, so sxtending snd
recording a client’s commitment to their investment horizon is an

sssential part of invastment planning, risk managemant and proot

In cansiderstion of sequence risk, In the warst esse scensric, my client an sfford to ;
of suitability.

105213.00% or more. in any one year. defined 35 the warst year of retums in the
6. foracast, sssuming = 20 year term. This equates o the 5% (or 1 in 20) worst Vs No

outcomes from the Moody's mathematical simulation. This may equate ©o

£26,000.00 in the first year

If you would like to add MiFiD compliance supporting notes, add them here:

Supporting Notes to meet MiFID Compliance
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Enter supporting notes here

For further information on Risk lllustrations screen, see the below article:

Risk Illustrations - Results Screen


http://kb.synaptic.co.uk/help/risk-illustrations-charges-fees
http://kb.synaptic.co.uk/help/risk-illustrations-results-screen

